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Audit Report
Financial Statement Review
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Audit Report
Financial Statement Review

Highlights

• New audit report standards effective for the 
March 31, 2019 year end.

• We have expressed an unqualified or “clean” 
audit opinion.

• Our opinion is based on materiality of $543k 
and a posting threshold of $27k.
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Statement of Financial Position
Financial Statement Review

Highlights
• Cash increase as a result of a $7M 

increase in deferred revenue and 
$3.4M increase in accounts payable

• Significant changes in accounts 
receivable include:

• Increase in ISC of $727K
• Increase in HST of $441K
• Decrease in MCCSS of $762K

• The increase in capital assets 
relates to the purchase of new 
buildings, furniture and computers.

• Significant increase in accounts 
payable due to increase in trade 
payables as a result of new ISC 
programs.

• Significant changes in deferred 
revenue include:

• Increase in deferred revenue 
for ISC projects of $6.9M

• Increase in OCBE of $165K

• Deferred capital contributions 
represent unamortized portion of 
contributions used to purchase 
capital assets
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Statement of Operations
Financial Statement Review

Highlights
• The MCCSS programming includes the 

following:
• Child Welfare: $11.5M
• Prevention: $1.3M
• Remainder relates to small 

programs
• Revenue does not include $900K 

capital funding (reclassified to 
the statement of finance 
position)

• ISC funding consists of the following:
• Transfers to First Nations: $3.1M
• Operations: $1M
• Remainder relates to small 

programs
• Does not include $1.6M capital 

funding (reclassified to the 
statement of finance position)

• Deferred capital contributions consist 
of in-year amortization of contributions 
used to purchase capital assets

• Transfers to First Nations consists of 
transfers made to various communities 
through an ISC funded program.
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Statement of Changes in Net Assets (Deficiency)
Financial Statement Review

Highlights

• Employment related net assets 
consist of vacation owed to 
employees.

• Capital net assets consist of 
excess of amortization of capital 
assets (expense) over 
amortization of deferred capital 
contributions (revenue). No net 
change in investment in current 
year as all assets were funded.

• Operating net assets relate to the 
deficiency of programming since 
the inception of Kunuwanimano.  
All surplus dollars must be sent 
back to the Ministry with deficits 
unfunded resulting in the net 
asset deficiency.
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Statement of Cash Flows
Financial Statement Review

Highlights

• Sources of cash include the 
following:

• Increase in deferred revenue 
(mainly due to ISC funding 
received in advance)

• Increase in accounts payable 
(timing of payments to 
suppliers)

• Significant uses of cash:
• Overall deficiency in 

operations noted in FY19
• Increase in accounts 

receivable as of the year end 
date due to timing

• Capital results in $nil cash effect as 
all capital additions were funded.
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Schedule – ISC Funded Programs
Financial Statement Review
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Schedule – MCCSS Funded Programs
Financial Statement Review
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Schedule – Child Welfare (MCCSS)
Financial Statement Review



Thank you
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The information contained herein is of a general nature and is not intended to address the circumstances of 
any particular individual or entity. Although we endeavour to provide accurate and timely information, there 
can be no guarantee that such information is accurate as of the date it is received or that it will continue to be 
accurate in the future. No one should act on such information without appropriate professional advice after a 
thorough examination of the particular situation.
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